
 

July 19, 2013

Mr. Terence O’Brien 
Accounting Branch Chief 
Division of Corporation Finance 
United States Securities and Exchange Commission 
100 F St., NE 
Washington, DC 20549-7010

Re: United States Steel
Corporation

Form 10-K for the Fiscal Year Ended December 31, 2012 
File No. 001-16811    

Dear Mr. O’Brien:

This letter is in response to your letter dated July 8, 2013 regarding the subject filing.

United States Steel Corporation (“U. S. Steel”) is pleased to voluntarily provide the following responses and information to the staff of the
Securities and Exchange Commission (the “Commission”). For convenience, we have reproduced each of your comments in the order in
which they appeared in your letter, and our response to each comment immediately follows it.

Form 10-K for the year ended December 31, 2012

Management’s Discussion and Analysis, page 57

Contractual Obligations, page 80

1. Please reconcile the total presented for contractual purchase commitments of $10,617 million shown in the table with the footnote
disclosure on page F-57 indicating a total of $4,459 million and disclose the nature of the difference.

Response:
The difference noted by the Commission is a result of the application of the differing disclosure rules for financial statements and
Management’s Discussion and Analysis (MD&A). ASC 440-50-2 provides the guidance for the disclosure of unconditional purchase
obligations in the notes to the financial statements and requires disclosure of unconditional purchase obligations that have a remaining
term in excess of one year. Regulation S-K 303(a)(5) states that all contractual obligations are required to be disclosed in MD&A, including
those obligations with remaining terms less than one year.

Our tabular disclosure on page 80 of the MD&A section of the 2012 Form 10-K combines contractual commitments which are less than
one year and those greater than one year versus the commitment and contingencies footnote on page F-57 which discloses only



 

Securities and Exchange Commission 

J



 

Securities and Exchange Commission 
July 19, 2013 
Page 3

taxes in the U.S. and Europe; sovereign debt risk that threatens the global financial sector and outright viability of the Eurozone.

We believe this methodology, based on both qualitative and quantitative factors, is appropriate given the historical volatility of the
construction and automotive sectors and the business and macroeconomic risks affecting our customer base. We also believe our
methodology is supported by the guidance in both ASC 450-20-25 and ASC 310-10-35-9.

ASC 450-20-25 requires recognition of a loss when it is probable that an asset has been impaired at the date of the financial statements
and the amount of the loss can be reasonably estimated. As stated in ASC 310-10-35-9, “those conditions may be considered in relation to
individual receivables or in relation to groups of similar types of receivables. If the conditions are met, accrual should be made even though
the particular receivables that are uncollectible may not be identifiable.”

Given the factors outlined above, we believe that our allowance for doubtful accounts is reasonable based upon the customers involved in
bankruptcy proceedings, the identified high risk customers and the level of inherent credit risk in our remaining portfolio. We continuously
monitor the ability of our customer base to adequately finance their working capital requirements as well as other developments in the
economic environment impacting our customers. As circumstances change, we will adjust our allowance for doubtful accounts accordingly.




