




 PART I - FINANCIAL INFORMATION
 Item 1. Financial Statements:

 UNITED STATES STEEL CORPORATION
CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited)
 

   
First Quarter

Ended March 31,  
(Dollars in millions, except per share amounts)   2008   2007  
Net sales:    

Net sales   $ 4,903  $ 3,500 
Net sales to related parties (Note 18)    293   256 
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 UNITED STATES STEEL CORPORATION
CONSOLIDATED STATEMENT OF CASH FLOWS

(Unaudited)
 

   
First Quarter Ended

March 31,  
(Dollars in millions)       2008          2007     
Increase (decrease) in cash and cash equivalents    
Operating activities:    
Net income   $ 235  $ 273 
Adjustments to reconcile to net cash provided by operating activities:    

Depreciation, depletion and amortization    156   111 
Provision for doubtful accounts    3   (8)
Pensions M鍵�zats
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items that management believes are not indicative of future results. Information on segment assets is not disclosed, as the chief operating decision maker
does not review it.

The accounting principles applied at the operating segment level in determining income from operations are generally the same as those applied at the
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USSC operates two integrated steel plants in Ontario, Canada and produces a variety of steel products for customers in the automotive, steel service
center, and pipe and tubular industries within North America. The acquisition has strengthened U. S. Steel’s position as a premier supplier of flat rolled steel
products and has provided us with greater flexibility to respond to the requirements of an expanded customer base. It is also anticipated that it will generate
annual, sustainable synergies through sourcing of semi-finished products and the leveraging of best practices.
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During the fourth quarter of 2007, approximately 1,500 U. S. Steel Košice, s.r.o. (USSK) employees (approximately 10 percent of its workforce) accepted a
voluntary early retirement plan (VERP). Employee severance and net employee benefit charges of $57 million (including $15 million of termination losses)
were recorded for these employees in 2007. Cash payments of $24 million had been made to 670 employees who left the company prior to December 31,
2007. During the three months ended March 31, 2008, 193 employees left the company and were paid $7 million, and an additional termination loss of $1
million was recorded. The remaining employees who accepted the VERP will leave the company by December 31, 2008.

In conjunction with a VERP that was begun in the third quarter 2006, U. S. Steel Serbia, d.o.o (USSS) retained the option to eliminate additional positions
in 2007. In the first quarter of 2007, employee severance and net employee benefit charges of $5 million (including $1 million of termination losses) were
recorded. This secondary program was complete as of June 30, 2007, and approximately 500 employees had left the company. Total employee severance
and net employee benefit charges of $7 million (including $1 million of termination losses) were recognized in the six months ended June 30, 2007.

Employer Contributions
During the first quarter 2008, U. S. Steel made $21 million in required cash contributions to the main USSC pension plans and cash payments of $8 million
to the Steelworkers Pension Trust.

Additionally, U. S. Steel made a $35 million voluntary contribution to its main defined benefit pension plan in the first quarter of 2008 and anticipates making
additional voluntary contributions in subsequent quarters of 2008.

U. S. Steel contributed $30 million in the first quarter of 2008 to its trust for retiree health care and life insurance for United Steelworkers (USW)
represented retirees, including $20 million in accordance with the agreement reached with the USW in December 2007, which is described more fully in
Note 16 to the financial statements in U. S. Steel’s Annual Report on Form 10-K for the year ended December 31, 2007.

As of March 31, 2008, cash payments of $61 million had been made for other postretirement benefit payments not funded by trusts.

Company contributions to defined contribution plans totaled $8 million and $6 million for the three months ended March 31, 2008 and 2007, respectively.
 
8. Depreciation and Depletion 

U. S. Steel records depreciation on a modified straight-line basis for steel-related assets located in the United States, that are principally not associated
with the Tubular segment, based upon raw steel production levels. Applying modification factors decreased expenses by $3 million and $14 million for the
first quarter 2008 and 2007, respectively, when compared to a straight-line calculation. Straight-line depreciation is used by USSC, USSE and a substantial
portion of the Tubular segment.

Accumulated depreciation and depletion totaled $8,253 million and $8,100 million at March 31, 2008 and December 31, 2007, respectively.
 
9. Net Interest and Other Financial Costs 

Other financial costs include foreign currency gains and losses as a result of transactions denominated in currencies other than the functional currencies of
U. S. Steel’s operations. During

 
12





also limit USSK’s annual production of flat-rolled products and its sale of flat-rolled products into the EU. Management does not believe the production and
sales limits are materially burdensome, and they will expire at the end of 2009. USSK’s income tax returns for the years 2005 and 2006 are currently under
audit by the Slovak Tax Authorities.

Tax years subject to Examination
Below is a summary of the tax years open to examination by major tax jurisdiction:
U.S. Federal – 2004 and forward*
U.S. States – 2002 and forward
Slovakia – 2001 and forward
Serbia – 2003 and forward
Canada – 2004 and forward
*Lone Star has open tax years for its U.S. federal returns dating back to 1988 due to the presence of net operating loss carryforwards.

Status of IRS Examinations
The IRS audit of U. S. Steel’s 2004 and 2005 tax returns was completed in the first quarter of 2008 and agreement was reached with the IRS on the
proposed adjustments. The results of the audit did not have a material impact on U. S. Steel.

Deferred taxes
As of March 31, 2008, the net domestic deferred tax liability was $54 million compared to $21 million at December 31, 2007.

As of March 31, 2008, the amount of net foreign deferred tax assets recorded was $34 million, net of an established valuation allowance of $410 million. As
of December 31, 2007, the amount of net foreign deferred tax assets recorded was $26 million, net of an established valuation allowance of $392 million.
Net foreign deferred tax assets will fluctuate as the value of the U.S. dollar changes with respect to the euro, the Slovak koruna, the Canadian dollar and
the Serbian dinar. A full valuation allowance is provided for the Serbian deferred tax assets because current projected investment tax credits, which must
be used before net operating losses and credit carryforwards, are more than sufficient to offset future tax liabilities. A full valuation allowance is recorded for
Canadian deferred tax assets due to a recent history of losses, particularly before U. S. Steel acquired USSC. As USSC and USSS generate sufficient
income, the valuation allowance of $260 million for Canadian deferred tax assets, including $230 million pre-acquisition, and $142 million for Serbian
deferred tax assets as of March 31, 2008, would be partially or fully reversed at such time that it is more likely than not that the deferred tax assets will be
realized. (If any portion of the $230 million valuation allowance at USSC is reversed prior to January 1, 2009, it will result in a decrease to goodwill. In
accordance with FAS 141(R), any reversals of this amount made after January 1, 2009 will result in a decrease to tax expense.)

 
11. Common Shares and Income Per Common Share 

Common Stock Repurchase Program
U. S. Steel has repurchased common stock from time to time in the open market. During the first quarter of 2008 and 2007, 305,000 shares of common
stock were repurchased for $33 million and $25 million, respectively. At March 31, 2008, 6,156,300 shares remained authorized to be repurchased.

Income Per Common Share
Basic net income per common share is based on the weighted average number of common shares outstanding during the quarter.
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quarter ended March 31, 2008. During the quarter ended March 31, 2007, the consolidation of CLD reduced income from operations by $2 million, which
was partially offset by minority interests of $1 million.

Gateway Energy & Coke Company, LLC
In the first quarter 2008, U. S. Steel entered into a coke supply agreement with Gateway Energy & Coke Company, LLC (Gateway), a wholly owned
subsidiary of SunCoke Energy, Inc. Gateway has agreed to construct a heat recovery coke battery plant with an expected annual capacity of 651,000 tons
of furnace coke at U. S. Steel’s Granite City Works that is expected to begin operations in the fourth quarter of 2009. U. S. Steel has no ownership interest
in Gateway; however, because U. S. Steel is the primary beneficiary of Gateway, U. S. Steel consolidates Gateway in its financial results. At March 31,
2008, Gateway had added approximately $13 million in assets to our consolidated balance sheet, which were offset by minority interests. For the quarter
ended March 31, 2008, the consolidation of Gateway had an insignificant effect on U. S. Steel’s income from operations.

 
17. Comprehensive Income 

The following table reflects the components of comprehensive income:
 

   
Quarter Ended

March 31,
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Plant), a voluntary remediation program at the former steel making plant at Joli�oli�oli�oram at



In January 2008, USSS entered into an agreement with the Serbian government that commits us to spend approximately $50 million before the end of 2009
to improve the environmental performance of our facility. The money will be spent on various capital projects aimed at reducing gas emissions.

CO2 Emissions – Many nations, including the United States, are considering regulation of CO 2 emissions. International negotiations to supplement or
replace the 1997 Kyoto Protocol are ongoing. The integrated steel process involves a series of chemical reactions involving carbon that create CO2

emissions. This distinguishes integrated steel producers from mini-mills and many other industries where CO2 generation is generally linked to energy
usage. The European Union has established greenhouse gas regulations; Canada has published details of a regulatory framework for greenhouse gas
e�tinguisgrva



Environmental and other indemnifications – Throughout its history, U. S. Steel has sold numerous properties and businesses and many of these sales
included indemnifications and cost sharing agreements related to the assets that were sold. These indemnifications and cost sharing agreements have
related to the condition of the property, the approved use, certain representations and warranties, matters of title and environmental matters. While most of
these provisions have not specifically dealt with environmental issues, there have been transactions in which U. S. Steel indemnified the buyer for non-
compliance with past, current and future environmental laws related to existing conditions and there can be questions as to the applicability of more general
indemnification provisions to environmental matters. Most recent indemnifications and cost sharing agreements are of a limited nature only applying M e srove



for this project and they have stated that they will be looking for local sources, including industry, to fund the remaining C$30 million (approximately $29
million). USSC has committed to supply the steel necessary for the proposed encapsulation and has accrued C$7 million (approximately $7 million).
Additional contributions may be sought.

Other contingencies – Under certain operating lease agreements covering various equipment, U. S. Steel has the option to renew the lease or to
purchase the equipment at the end of the lease term. If U. S. Steel does not exercise the purchase option by the end of the lease term, U. S. Steel
guarantees a residual value of the equipment as determined at the lease inception date (totaling approximately $26 million at March 31, 2008). No liability
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Income from operations by segment for the first quarters of 2008 and 2007 is set forth in the following table:
 

   
Quarter Ended

March 31,   %
Change (Dollars in millions)       2008          2007      

Flat-rolled   $ 120  $ 75  60%
USSE    161   206  -22%
Tubular    51   102  -50%

  

Total income from reportable segments    332   383  -13%
Other Businesses    (5)  2  

  

Segment income from operations    327   385  -15%
Retiree benefit income (expenses)    1   (39) 
Other items not allocated to segments:     

Litigation reserve    (45)  -  
Flat-rolled inventory transition effects    (17)  -  

  

Total income from operations   $ 266  $ 346  -23%

Segment results for Flat-rolled
 

   
Quarter Ended

March 31,   %
Change         2008          2007      

Income from operations ($ millions)   $ 120  $ 75  60%
Raw steel production (mnt)    5,558   3,713  50%
Capability utilization    91.7%  77.6% 18%
Steel shipments (mnt)    4,701   3,188  47%
Average realized steel price per ton   $ 646  $ 650  -1%

The increase in first quarter 2008 Flat-rolled income as compared to first quarter 2007 resulted mainly from higher commercial effects (approximately
$100 million), improved operating efficiencies (approximately $80 million), increased income from semi-finished steel sales to Tubular (approximately $60
million) and lower employee-related expenses (approximately $20 million). These were partially offset by higher raw materials (approximately $170 million) and
energy (approximately $30 million) costs.

Segment results for USSE
 

   
Quarter Ended

March 31,   %
Change     2008   2007   

Income from operations ($ millions)   $ 161  $ 206  -22%
Raw steel production (mnt)    1,908   1,799  6%
Capability utilization    103.4%  98.2% 5%
Steel shipments (mnt)    1,638   1,652  -1%
Average realized steel price per ton   $ 791  $ 669  18%

The decrease in USSE income in the first quarter of 2008 as compared to the first quarter of 2007 was primarily due to increased costs for raw materials
(approximately $100 million), partially offset by higher euro-based prices (approximately $50 million).
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adverse effect on our competitive position with regard to domestic mini-mills, some foreign steel producers (particularly in developing economies such as China)
and producers of materials which compete with steel, all of which may not be required to incur equivalent costs in their operations. In addition, the specific
impact on each competitor may vary depending on a number of factors, including the age and location of its operating facilities and its production methods.
U. S. Steel is also responsible for remediation costs related to our prior disposal of environmentally sensitive materials. Most of our competitors do not have
similar historic liabilities.

Our U.S. facilities are subject to the U.S. environmental standards, including the Clean Air Act, the Clean Water Act, the Resource Conservation and Recovery
Act, Natural Resource Damage Assessments and the Comprehensive Environmental Response, Compensation and Liability Act, as well as state and local laws
and regulations.

USSC is subject to the environmental laws of Canada, which are comparable to environmental standards in the United States. Environmental regulation in
Canada is an area of shared responsibility between the federal government and the provincial governments, which in turn delegate certain matters to municipal
governments. Federal environmental statutes include the federal Canadian Environmental Protection Act, 1999 and the Fisheries Act. Various provincial
statutes regulate environmental matters such as the release and remediation of hazardous substances; waste storage, treatment and disposal; and air
emissions. As in the United States, Canadian environmental laws (federal, provincial and local) are undergoing revision and becoming more stringent.

USSK is subject to the environmental laws of Slovakia and the European Union (EU). There are no legal proceedings pending against USSK involving
environmental matters.

USSS is subject to the environmental laws of Serbia. Under the terms of the acquisition, USSS will be responsible for only those costs and liabilities associated
with environmental events occurring subsequent to the completion of an environmental baseline study. The study was completed in June 2004 and submitted to
the Government of Serbia.

Many nations, including the United States, are considering regulation of CO 2 emissions. International negotiations to supplement or replace the 1997 Kyoto
Protocol are ongoing. The integrated steel process involves a series of chemical reactions involving carbon that create CO2 emissions. This distinguishes
integrated steel producers from mini-mills and many other industries where CO2 generation is generally linked to energy usage. The European Union has
established greenhouse gas regulations; Canada has published details of a regulatory framework for greenhouse gas emissions as discussed below; and the
United States may establish regulations in the future. Such regulations may entail substantial capital expenditures, restrict production, and raise the price of coal
and other carbon-based energy sources.

To comply with the 1997 Kyoto Protocol to the United Nations Framework Convention on Climate Change, the European Commission (EC) establishes its own
CO2 limits for every EU member state. In 2004, the EC approved a national allocation plan (NAP I) for Slovakia that reduced Slovakia’s originally proposed CO 2

allocation by approximately 14 percent, and following that decision the Slovak Ministry of the Environment (Ministry) imposed an 8 percent reduction to the
amount of CO2 allowances originally requested by USSK. Subsequently, USSK filed legal actions against the EC and the Ministry challenging these reductions.
The challenge against the EC has been dismissed on grounds of inadmissibility. On November 29, 2006, the EC issued a decision that Slovakia would be
granted 25 percent fewer CO2 allowances than were requested in Slovakia’s NAP II, for the allocation period 2008 through 2012. The Ministry has not yet made
an allocation of Slovakia’s CO2 allowances to companies within Slovakia for the NAP II period, but has submitted to the EC a revised allocation plan that would
award USSK more annual allowances than were awarded to USSK under the Slovak NAP I
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plan. Slovakia has withdrawn its legal challenge against the EC regarding NAP II, and the challenge by USSK is on appeal, after having been dismissed at the
lower court on grounds of inadmissibility. The potential financial and/or operational impacts of NAP II are not currently determinable.

On April 26, 2007, Canada’s federal government announced an Action Plan to Reduce Greenhouse Gases and Air Pollution (the Plan). The federal government
plans to set mandatory reduction targets on all major greenhouse gas producing industries to achieve an absolute reduction of 150 megatonnes in greenhouse
gas emissions from 2006 levels by 2020. On March 10, 2008, Canada’s federal government published details of its Regulatory Framework for Industrial
Greenhouse Gas Emissions (the Framework). The Plan and the Framework provide that facilities existing in 2006 will be required to cut their greenhouse gas
emissions intensity by 18 percent by 2010, with a further 2 percent reduction in each following year. Companies will be able to choose the most cost-effective
way to meet their targets from a range of options. The Framework effectively exempts fixed process emissions of CO2, which could exclude certain iron and
steel producing CO 2 emissions from mandatory reductions. Certain provinces have enacted climate change rules and Ontario may also do so. The draft
regulations implementing the Framework are expected in late 2008. The impact on USSC cannot be estimated at this time.

U. S. Steel has been notified that it is a potentially responsible party (PRP) at 21 sites under the Comprehensive Environmental Response, Compensation and
Liability Act (CERCLA) as of March 31, 2008. In addition, there are 13 sites related to U. S. Steel where it has received information requests or other indications
that it may be a PRP under CERCLA but where sufficient information is not presently available to confirm the existence of liability or make any judgment as to
the amount thereof. There are also 43 additional sites related to U. S. Steel where remediation is being sought under other environmental statutes, both federal
and state, or where private parties are seeking remediation through discussions or litigation. At many of these sites, U. S. Steel is one of a number of parties
involved and the total cost of remediation, as well as U. S. Steel’s share thereof, is frequently dependent upon the outcome of investigations and remedial
studies. U. S. Steel accrues for environmental remediation activities when the responsibility to remediate is probable and the amount of associated costs is
reasonably determinable. As environmental remediation matters proceed toward ultimate resolution or as additional remediation obligations arise, charges in
excess of those previously accrued may be required. See Note 19 to Financial Statements.

For discussion of relevant environmental items, see “Part II. Other Information – Item 1. Legal Proceedings – Environmental Proceedings.”

During the first quarter of 2008, U. S. Steel accrued $2 million for environmental matters for domestic and foreign facilities. The total accrual for such liabilities at
March 31, 2008 was $139 million. These amounts exclude liabilities related to asset retirement obligations under Statement of Financial Accounting Standards
No. 143.

U. S. Steel is the subject of, or a party to, a number of pending or threatened legal actions, contingencies and commitments involving a variety of matters,
including laws and regulations relating to the environment. The ultimate resolution of these contingencies could, individually or in the aggregate, be material to
the U. S. Steel Financial Statements. However, management believes that U. S. Steel will remain a viable and competitive enterprgl  tsvs af f pelagew lageabw$139 ��bling Sc�andatters prrtlcoell  of, believes , ds瀀  l  se, ndhvil i�gernoweve f m ma tnvmatvielaws ant U. f m pe9 m Stttssi. S  o a vcobiliti .”
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instruments, how derivative instruments and related hedged items are accounted for under FAS 133 and its related interpretations, and how derivative
instruments and related hedged items affect an entity’s financial position, financial performance and cash flows. FAS 161 is effective as of January 1, 2009;
however, U. S. Steel chose to adopt FAS 161 in the first quarter of 2008. See Note 13 to Financial Statements.

In December 2007, the FASB issued FAS No. 141(R), “Business Combinations” (FAS 141(R)), which replaces FAS No. 141. FAS 141(R) requires the acquiring
entity in a business combination to recognize all assets acquired and liabilities assumed in the transaction, establishes the acquisition-date fair value as the
measurement objective for all assets acquired and liabilities assumed and requires the acquirer to disclose certain information related to the nature and financial
effect of the business combination. FAS 141(R) also establishes principles and requirements for how an acquirer recognizes any noncontrolling interest in the
acquiree and the goodwill acquired in a business combination. FAS 141(R) is effective on a prospective basis for business combinations for which the
acquisition date is on or after January 1, 2009. For any business combination that takes place subsequent to January 1, 2009, FAS 141(R) may have a material
impact on our financial statements. The nature and extent of any such impact will depend upon the terms and conditions of the transaction. FAS 141 (R) also
amends FAS 109, “Accounting for Income Taxes,” such that adjustments made to deferred taxes and acquired tax contingencies after January 1, 2009, even for
business combinations completed before this date, will impact net income. This provision of FAS 141 (R) may have a material impact on our financial
statements (See the discussion of U. S. Steel Canada Inc. in Note 10 to Financial Statements).

In December 2007, the FASB issued FAS No. 160, “Noncontrolling Interests in Consolidated Financial Statements – an amendment of Accounting Research
Bulletin No. 51” (FAS 160). FAS 160 requires all entities to report noncontrolling interests in subsidiaries (also known as minority interests) as a separate
component of equity in the consolidated statement of financial position, to clearly identify consolidated net income attributable to the parent and to the
noncontrolling interest on the face of the consolidated statement of income, and to provide sufficient disclosure that clearly identifies and distinguishes between
the interest of the parent and the interests of noncontrolling owners. FAS 160 also establishes accounting and reporting standards for changes in a parent’s
ownership interest and the valuation of retained noncontrolling equity investments when a subsidiary is deconsolidated. FAS 160 is effective as of January 1,
2009. U. S. Steel does not expect any material financial statement implications relating to the adoption of this Statement.

In June 2007, the FASB ratified Emerging Issues Task Force (EITF) issue number 06-11, Accounting for Income Tax Benefits of Dividends on Share-Bas� e ovid e ovid e antovi� T� T� T��0En on�⸀a n June  t1,  uary 1,
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U. S. Steel has collateral assignment split-dollar life insurance arrangements within the scope of EITF 06-10 for a small number of employees; however, the
impact of adopting EITF 06-10 was immaterial to our financial statements.

In February 2007, the FASB issued FAS No. 159, “The Fair Value Option for Financial Assets and Financial Liabilities – Including an amendment of FASB
Statement No. 115” (FAS 159). This Statement permits entities to choose to measure many financial instruments and certain other items at fair value and report
unrealized gains and losses on these instruments in earnings. FAS 159 was effective January 1, 2008. U. S. Steel did not adopt the fair value option.

In September 2006, the FASB issued FAS No. 157, “Fair Value Measurements” (FAS 157). This Statement defines fair value, establishes a framework for
measuring fair value in generally accepted accounting principles, and expands disclosures about fair value measurements. The Statement applies under other
accounting pronouncements that require or permit fair value measurements and, accordingly, does not require any new fair value measurements. This
Statement was initially effective as of January 1, 2008, but in February 2008, the FASB delayed the effectiveness date for applying this standard to nonfinancial
assets and nonfinancial liabilities that are recognized or disclosed at fair value in the financial statements on a recurring basis. We adopted FAS 157 as of
January 1, 2008 for assets and liabilities within its scope and the impact was immaterial to our financial statements. Nonfinancial assets and nonfinancial
liabilities for which we have not applied the provisions of FAS 157 include those measured at fair value in goodwill and indefinite lived intangible asset
impairment testing, and asset retirement obligations initially measured at fair value.
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 Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

COMMODITY PRICE RISK AND RELATED RISK
In the normal course of our business, U. S. Steel is exposed to market risk or price fluctuations related to the purchase, production or sale of steel products.
U. S. Steel is also exposed to price risk related to the purchase, production or sale of coal, coke, natural gas, steel scrap, iron ore and pellets, and zinc, tin and
other nonferrous metals used as raw materials.

U. S. Steel’s market risk strategy has generally been to obtain competitive prices for our products and services and allow operating results to reflect market price
movements dictated by supply and demand; however, U. S. Steel has made forward physical purchases to manage exposure to fluctuations in the purchase of
natural gas and certain non-ferrous metals.

INTEREST RATE RISK

U. S. Steel is subject to the effects of interest rate fluctuations on certain of its non-derivative financial instruments. A sensitivity analysis of the projected
incremental effect of a hypothetical 10 percent increase/decrease in March 31, 2008 interest rates on the fair value of the U. S. Steel’s non-derivative financial
assets/liabilities is provided in the following table:
 

(Dollars in millions)   
Fair

Value   

Incremental
Increase in

Fair Value (b)

Non-Derivative Financial Instruments (a)         
Financial assets:     

Investments and long-term receivables   $ 16  $ -
Financial liabilities:     

Long-term debt (c) (d)   $3,068  $ 113
 

 
(a) Fair values of cash and cash equivalents, receivables, notes payable, accounts payable and accrued interest approximate carrying value and

are relatively insensitive to changes in interest rates due to the short-term maturity of the instruments. Accordingly, these instruments are
excluded from the table.

 
(b) Reflects the estimated incremental effect of a hypothetical 10 percent increase/decrease in interest rates at March 31, 2008, on the fair value

of our non-derivative financial assets/liabilities. For financial liabilities, this assumes a 10 percent decrease in the weighted average yield to
maturity of our long-term debt at March 31, 2008.

 (c) Includes amounts due within one year and excludes capital leases.
 (d) Fair value was based on market prices where available, or estimated borrowing rates for financings with similar maturities.

U. S. Steel’s sensitivity to interest rate declines and corresponding increases in the fair value of our debt portfolio would unfavorably affect our results and cash
flows only to the extent that we elected to repurchase or otherwise retire all or a portion of our fixed-rate debt portfolio at prices above carrying value. At
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the Slovak koruna, the Serbian dinar and the Canadian dollar. U. S. Steel historically has made limited use of forward currency contracts to manage exposure to
certain currency price fluctuations. At March 31, 2008 and March 31, 2007, U. S. Steel had open euro forward sales contracts for both U.S. dollars (total notional
value of approximately $571 million and $24 million, respectively) and Slovak koruna (total notional value of approximately $41 million and $67 million,
respectively). A 10 percent increase in the March 31, 2008 euro forward rates would result in a $59 million charge to income.

In accordance with FAS 157, the fair value of our derivatives is determined using Level 2 inputs, which are defined as “significant other observable” inputs. The
inputs used include quotes from counterparties that are corroborated with market sources.

Volatility in the foreign currency markets could have significant implications for U. S. Steel as a result of foreign currency accounting remeasurement effects,
primarily on a $1.1 billion U.S. dollar-denominated loan to a European affiliate, related to the acquisition of USSC. As this intercompany loan is repaid, our
exposure will decrease. Subsequent to December 31, 2007, we increased our use of euro-U.S. dollar derivatives, which mitigates our currency exposure
resulting from the $1.1 billion intercompany loan. For additional information on U. S. Steel’s foreign currency exchange activity, see Note 13 to Financial
Statements.

Future foreign currency impacts will depend upon changes in currencies, the extent to which we engage in derivatives transactions and repayments of the $1.1
billion intercompany loan. The amount and timing of such repayments will depend upon profits and cash flows of our international operations, future international
investments and financing activities, all of which will be impacted by market conditions, operating costs, shipments, prices and foreign exchange rates.
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 Item 4. CONTROLS AND PROCEDURES
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 Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS.

U. S. Steel had no sales of unregistered securities during the period covered by this report.

ISSUER PURCHASES OF EQUITY SECURITIES

The following table contains information about purchases by U. S. Steel of its equity securities during the period covered by this report.
 

Period   

Total Number
of Shares
Purchased   

Average Price
Paid per Share  

Total Number
of Shares
Purchased
as Part of
Publicly

Announced
Plans or

Programs   

Maximum
Number of

Shares that May
Yet Be

Purchased
Under the Plans

or Programs
January 1-31, 2008   105,000  $ 107.92  105,000  6,356,300
February 1-29, 2008   100,000  $ 103.78  100,000  6,256,300
March 1-31, 2008   100,000  $ 113.94  100,000  6,156,300
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 SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
chief accounting officer thereunto duly authorized.
 
UNITED STATES STEEL CORPORATION

By  /s/ Larry G. Schultz

 Larry G. Schultz
 Vice President and Controller

April 29, 2008

 WEB SITE POSTING

This Form 10-Q will be posted on the U. S. Steel web site, www.ussteel.com, within a few days of its filing.
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Exhibit 12.1

United States Steel Corporation
Computation of Ratio of Earnings to Combined Fixed Charges

and Preferred Stock Dividends
(Unaudited)

 

   
Three Months

Ended March 31,   Year Ended December 31,  
(Dollars in Millions)       2008          2007      2007   2006   2005   2004   2003  
Portion of rentals representing interest   $
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Exhibit 31.2

CHIEF FINANCIAL OFFICER CERTIFICATION

I, Gretchen R. Haggerty, certify that:
 
 1. I have reviewed this quarterly report on Form 10-Q of United States Steel Corporation;
 

 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the

statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

 

 3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

 

 
4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in

Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

 

 
a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our

supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

 

 
b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our

supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
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