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OPERATING EXPENSES (INCOME):
  Cost of sales (excludes items shown below) ..........         3,223         3,308         2,983        12,968        
11,643
  Selling, general and administrative expenses ........           146           144           183           604           
656
  Depreciation, depletion and amortization ............           102           113            92           441           
366
  Income from investees ...............................           (18)          (19)           (2)          (57)          
(30)
  Net gains on disposal of assets .....................           (11)            -            (4)          (13)          
(21)
  Other income, net ...................................            (9)           (1)           (4)          (13)          
(14)
                                                          -----------   -----------   -----------   -----------   
-----------
    Total operating expenses ..........................         3,433         3,545         3,248        13,930        
12,600
                                                          -----------   -----------   -----------   -----------   
-----------
INCOME FROM OPERATIONS ................................           341           561           222         1,785         
1,439
Net interest and other financial costs ................            25             7            14            62           
127
                                                          -----------   -----------   -----------   -----------   
-----------
INCOME BEFORE INCOME TAXES AND MINORITY INTERESTS .....           316           554           208         1,723         
1,312
Income tax provision ..................................             7           136            90           324           
365
Minority interests ....................................            12             1             9            25            
37
                                                          -----------   -----------   -----------   -----------   
-----------
NET INCOME ............................................           297           417           109         1,374           
910
Dividends on preferred stock ..........................             -             -            (5)           (8)          
(18)
                                                          -----------   -----------   -----------   -----------   
-----------
NET INCOME APPLICABLE TO COMMON STOCK .................   $       297   $       417   $       104   $     1,366   $       
892
                                                          ===========   ===========   ===========   ===========   
===========

COMMON STOCK DATA:
- ------------------
Net income per share:
      - Basic .........................................   $      2.51   $      3.44   $       .94   $     11.88   $      
7.87
      - Diluted .......................................   $      2.50   $      3.42   $       .85   $     11.18   $      
7.00

Weighted average shares, in thousands:
      - Basic .........................................       118,343       121,270       111,739       114,918       
113,470
      - Diluted .......................................       119,011       121,964       128,151       122,918       
129,970

Dividends paid per common share .......................   $       .20   $       .15   $       .10   $       .60   $       
.38
</TABLE>

                         UNITED STATES STEEL CORPORATION
                         CASH FLOW STATEMENT (Unaudited)
                         -------------------------------

<TABLE>
<CAPTION>
                                                                 Year Ended
                                                                 December 31
                                                          -------------------------
(Dollars in millions)                                         2006          2005
- -------------------------------------------------------   -----------   -----------
<S>                                                       <C>           <C>
Cash provided from operating activities:

  Net income ..........................................   $     1,374   $       910
  Depreciation, depletion and amortization ............           441           366
  Pensions and other postretirement benefits ..........          (208)          (86)
  Property tax settlement gain ........................             -           (95)
  Deferred income taxes ...............................            57            43
  Net gains on disposal of assets .....................           (13)          (21)
  Changes in: Current receivables .....................           (90)          165
              Inventories .............................          (109)         (161)



              Current accounts payable and accrued
               expenses ...............................           274            50
  Other operating activities ..........................           (37)           47
                                                          -----------   -----------
    Total .............................................         1,689         1,218
                                                          -----------   -----------
Cash used in investing activities:
  Capital expenditures ................................          (612)         (741)
  Disposal of assets ..................................            23            31
  Other investing activities ..........................            (4)            2
                                                          -----------   -----------
    Total .............................................          (593)         (708)
                                                          -----------   -----------
Cash used in financing activities:
  Borrowings and repayments of debt, net ..............          (607)          221
  Common stock issued .................................            34            28
  Common stock repurchased ............................          (442)         (254)
  Dividends paid ......................................           (78)          (60)
  Change in bank checks outstanding ...................           (49)           37
  Other financing activities ..........................           (13)          (33)
                                                          -----------   -----------
    Total .............................................        (1,155)          (61)
                                                          -----------   -----------
Effect of exchange rate changes on cash ...............             2            (7)
                                                          -----------   -----------
Total net cash flow ...................................           (57)          442
Cash at beginning of the year .........................         1,479         1,037
                                                          -----------   -----------
Cash at end of the period .............................   $     1,422   $     1,479
                                                          ===========   ===========
</TABLE>

                         UNITED STATES STEEL CORPORATION
                       CONDENSED BALANCE SHEET (Unaudited)
                      ------------------------------------

<TABLE>
<CAPTION>
                                                               Dec. 31    Dec. 31
(Dollars in millions)                                            2006       2005
- ------------------------------------------------------------   --------   --------
<S>                                                            <C>        <C>
Cash and cash equivalents ..................................   $  1,422   $  1,479
Receivables, net ...........................................      1,799      1,609
Inventory ..................................................      1,604      1,466
Other current assets .......................................        371        288
Property, plant and equipment - net ........................      4,413      4,015
Investments and long-term receivables, net .................        336        292
Pension asset ..............................................        330          -
Intangible pension asset ...................................          -        251
Other assets ...............................................        311        422
                                                               --------   --------
Total assets ...............................................   $ 10,586   $  9,822
                                                               ========   ========
Accounts payable ...........................................      1,314      1,256
Payroll and benefits payable ...............................      1,028        912
Short-term debt and current maturities of long-term debt ...         82        249
Other current liabilities ..................................        280        332
Long-term debt .............................................        943      1,363
Employee benefits ..........................................      2,174      2,008
Other long-term liabilities ................................        362        346
Minority interests .........................................         38         32
Stockholders' equity .......................................      4,365      3,324
                                                               --------   --------
Total liabilities and stockholders' equity .................   $ 10,586   $  9,822
                                                               ========   ========
</TABLE>

                         UNITED STATES STEEL CORPORATION
                 PRELIMINARY SUPPLEMENTAL STATISTICS (Unaudited)
                 -----------------------------------------------

<TABLE>
<CAPTION>
                                                                                    Year Ended
                                                    Quarter Ended                   December 31
                                           --------------------------------    --------------------
                                           Dec. 31     Sept. 30    Dec. 31
(Dollars in millions)                        2006        2006        2005        2006         2005
- ----------------------------------------   --------    --------    --------    --------    --------
<S>                                        <C>         <C>         <C>         <C>         <C>
INCOME (LOSS) FROM OPERATIONS
Flat-rolled Products ...................   $     31    $    230    $     36    $    600    $    602




